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Every day more mone
is printed for Monopoly|
than the U.S. Treasury|.

Cost of raising a
medium size dog to the
age of eleven: $6,400

Intelligent people have
more zinc and copper in
their hair

Men can read smaller
print than women,
women can hear better.
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' Bad Times

' All Times

! “My times are in
1 Your Hands.”
| Psalm 31:15

1
1

M Clients and Friends/
The income tax filing season is approaching once again.
We need your information by March 15, 2009 to meet the April 15th deadline.

2008 Tax Rates
The income brackets for each tax rate are:

Married Jointly Head of Household Tax Rate
$1-16.050 $1-11.450 10%
$16,051—65.100 $11.451—43, Ba0 15%
$65.10(—131.450 $43 851112650 20%
$131.451—200,300 $112 B51-182.400 28%

$164,551-357.700 $200,301-357.700 $182.401-3457.700 33%

Over 397,700 Over $357.700 Over $357,700 3a%

4] t Senddrd Mileage Rates for 2008 Cost of Living Adjustments for 2009
2008 Rate/Mile Traditional and Roth [RA's $5,000
1/1/-6/30 7/1-12/38! Traditional and Roth IRA catch up contributions $1,000
Business Travel ~ 50.9 28.9 Salary deferral annual limit—40(K plans $16,500
Medical/Moving ~ 19.0 210 Catch-up contributions for employer-sponsored plans $5.500
Charitable Work ~ 14.0 14.0 Defined contribution plan—annual contribution limit/SEP $43,000
SIMPLE IRA annual deferral limit $11.500
SIMPLE IRA Catch-up contribution $2.500
Social Security taxable wage base $106.800
Salary reduction annual limit—403(b) plans $16.500
457 deferred compensation plan—annual deferral limit $16,500

Single
$1-8.025
$8.026—32,550
$32.551-78.850
$78.891—164,550

Source:
National Financial and
Tax Update Newsletter

SAVE 91% on this Great Offer from Microsoft
STUDENTS
Do you have a .”edu” email address? If so you could be eligible to purchase an
Office Ultimate 2007 software for $59.95 Check out the website link for more details
http://www.microsoft.com/student/discounts/theultimatesteal-us/default.aspx

Eligibility Requirements:

0 You must have a valid e-mail address at an educational institution
ending with the domain suffix .EDU (i.e., leina@contoso.edu) OR have a
valid email address at one of the educational institutions listed.

AND
9 You must be a student at a U.S. educational institution and must be

actively enrolled in at least 0.5 course credit and be able to provide proof of
enrollment upon request.



http://www.microsoft.com/student/discounts/theultimatesteal-us/default.aspx
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Just a Note. .. Can you deduct losses from a retirement account?
Answer: No - Losses from the sale of stocks, bonds, mutual funds or other securities in a re-

. tirement account arenot deducti bl e.
The real Valentine was a

Roman Christian martyred Can you deduct contributions to a traditional IRA if you have a

during the third century pension?

A.D. by the Emperor Answer: YES. But many people candét . Single fil
Claudius II. Prior to his adjusted gross income (MAGI) of $52,000 or less to claim a full deduction for the 2008 IRA

death, Claudius II declared contribution. Joint filers need MAGI of $103,000 or less to take the full deduction. Anyone can

all Christians illegal citi- contribute to a non-deductible IRA, which shelters your earnings from taxes until withdrawal.

zens. By his definition, Can you withdraw the principal from your ROTH IRA without penalty?

they were guilty o‘f.treason Answer YES. You can do so at any time without penalty.

because Roman citizens

were required by law to Do more people believe in UFOO0s than i
worship the Emperor by Answer: NO. The Employee Benefit Research Institute found that 71% of those surveyed had

declaring publicly greater confidence in the future of Social Sec!

“Caesar is lord!” which the
Christians would not do.
Valentine continued to

What percentage of elderly unmarried women end up receiving 90% or

more of their income from Social Security? A. 43% B.57% C. 61.3%
Answer: A. For unmarried women 65 and older, Social Security represents 53.4% of total in-

minister in prison by wit- come. In contract, Social Security makes wup ol
nessing to his prison of elderly couplesd income.

guards. One of the guards, _ _

had a blind girl, and asked At what age can you take Medicare benefits? A. 62  B. 65 C. 67

if Valentines’ God could Answer B. If you retire before 65, you should make sure you have health insurance coverage.

help his daughter.
Valentine prayed and the
girl was given her sight.

True or Fal se: Y o dtifhe neirsirg carea Yiod cangve d f ul
away your assets to friends and relatives and then receive Medicaid as-
sistance. TRUE or FALSE

The gua.rd aqd his family Answer: False. Medicaid is intended for the truly destitute, and if you transfer assets to qual-
now believe in Jesus and ify, youdll be disqualified for a period of ti
were baptized. When the day for nursing home care and you gave away $1(
Emperor heard about this about 666 days ($100,000 divided by $150). Furthermore, state will check back five years to

see whether youbve transferred assets to someol

he was furious with Source: USA Todayd August 2008

Valentine and sentenced
him to death. Just before

beingledouttohisexecu— How well do you know your finances? If youdre saving
. .. from taxes as long as possible. If your not sure about Social Security, Medicare, Long Term Care or even

tion, the young Christian where can | get the best returns from my money, we are here to help. Call on us, we understand.

wrote a note to the jailer’s Klein Financial Services, L.P. 281.370.0300

daughter, signing it,
“From your Valentine.”

_ Some Tips For a Better
The first Valentine was

really a Christian witness, a Take a 10 to 30 minute walk everyday

note, ?d,f“’tm.thls StOIY Eat more foods that grow on trees or in its natural state

W€ participat€ 1 a custom

of sending cards to the peo- Clear clutter from your desk, car and home

ple we love. Don6td take yourself so serious

Forgive everyone for everything
No one is in charge of your happiness except you
Remember God heals everything
Sit in silence for at least 10 minutes each day
Remember to breathe
Pray

Happy Valentines’ Day
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DOLLAR COST AVERAGING IN A DOWN MA

This investment technique may help you take advantage of the do

THE CENTRAL IDEA
Buy low, and sell high. It’s the oldest stock market adage, and in the wake of the recent sel-
loff, dollar cost averaging may give you a method to capture lower prices today and come out
ahead tomorrow.

HOW IT WORKS
Dollar cost averaging is a long-term investment strategy. It means investing in small incre-
ments. Through scheduled investments of as little as $50 or $100 per month, you could buy
investment shares over time, as opposed to pouring a big lump sum into the market. The
method is often recommended to younger investors with longer time horizons, and investors
who don’t yet have great wealth.

WHY IS IT WORTHWHILE IN A BEAR MARKET?
First of all, when the market drops, the investor practicing dollar cost averaging isn’t hurt as
much as the lump sum investor. The lump sum investor holds many more shares of the declin-
ing fund or stock.

Secondly, a stock market downturn produces a kind of “clearance sale” environment. Picture
Wall Street as a department store, with signs everywhere announcing 20% or 30% off. You
have a chance to buy into some top-quality companies “on sale”. As a consequence of dollar
cost averaging, you can now buy in at a lower price and buy more shares for your money.

SO WHAT HAPPENS, WHEN THE MARKET RECOVERS?
As the market rebounds, you can pat yourself on the back. You were able to buy big at the
bottom of the market, and as the market rises, you will have a lower cost basis and you can
enjoy the associated gains. All the while, you continue contributing to a winning fund or
stock. (Of course, the fact that a lump sum investor may profit even more from a market re-
bound, as he or she may hold comparatively more shares than you).

MOST IMPORTANTLY, YOU STAY INVESTED

Dollar cost averaging gives you a regular, passive investment strategy as opposed to market
timing. In a volatile market, the active investor can quickly become a frustrated casualty of his
or her impulses - and foolishly “abandon ship”.

THE TORTOISE AND THE HARE ANALOGY

The active investor sprinting all over the place for spectacular gains is the hare; you, through
dollar cost averaging, emulate the tortoise. It may not be the “sexiest” way to invest, but in a
down market, it is a long-term approach well worth considering.

<«

If you need any clarification or have any questions about your portfolio with us,
call for an appointment, and lets discuss.

281.370.0300

Funny Bones

E-I;Aan said his credit
0 card was stolen
But
decided not to
report it...

The Thief was
spending less than
his wife did!
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For the
Active Investor

Klein Financial Services,
is proud to offer through
our Broker Dealer,
J.W. Cole Financial ,
MyStreetscape.

MyStreetscape offers
convenient one-stop
Internet access to
brokerage account
information, market data,
planning and research.

With MyStreetscape,
investors are able to:

 Access account
information

1 Receive quotes and
set up personal quote
lists

 Access market data
on equities, fixed
income, and the
world indices

9 Access financial
planning tools for
retirement, college
planning and asset
allocation and

9 The ability to receive
and pay bills with
Bill Center—this is
only offered to cli-
ents with Brokerage
Portfolio Accounts.
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CHECK US OUT

Klein Financial
Services, L.P. and
L. Klein & Co. P.C.
appreciates your
referrals.

Mailing Address Line 1
Mailing Address Line 2
Mailing Address Line 3
Mailing Address Line 4
Mailing Address Line 5

Don’t keep us
a secret!

Lori Klein,
CPA/PFS, MS, CFO, CFS
Tom MacDonald
Eric McCampbell
Russel Blue
Kurt Bullinger
Frankie Stewart
Ellen H. Stutts, CPA

Thank you for being a cliengt
and placing your
trust in us!

Environmental Recycling Certificate Provided by:
SOUTHERN SHRED

This certificate has been issued to:
Klein Financial Services, L.P.

Through your recycling efforts the last quarter of 2008,
you have recycled the following:

1497 1bs of paper

Saving
13 Trees
5240 Gallons of Water
2.25 Cubic Yards of Landfill Space

It is greatly appreciated and
highly valued!

Securities offered
through J.W. Cole
Financial Inc.

Member FINRA/SIPC

Advisory Services
offered through
Jonathan Roberts
Advisory Group, Inc.
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Stop by, meet and welcome our newest team member, Ellen H. Stutts. Ellen is a Certified Public Account-
ant and comes to us from owning her own business in the Tomball area. With years of experience in per-
sonal and business tax preparations, many already know Ellen and will appreciate as we do, her sharing
her expertise with us as our new Tax Advisor. We know she will be a great asset to our existing tax team,
Welcome Ellen!

For Your Convenience
We Now Take Master Card and VISA

)
Godobs Blessings to AII

o



